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INDEPENDENT AUDITOR’S REPORT

Board of Directors.
Kingsley House, Inc.
New Orleans, Louisiana

We have audited the accompanying Statement of Financial Position of Kingsley House, Inc. (2
nonprofit organization) (the “Organization™) as of June 30, 2010, with comparative totals for
2009, and the related Statements of Activities, Cash Flows, and Functional Expenses for the
years then ended. These financial statements are the responsibility of the Organization’s
management. Our responsibility is to express an opinion on these financial statements based on
our audit. '

We conducted our audit in accordance with auditing standards generaily accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and the significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Kingsley House, Inc. as of June 30, 2010, and the changes in its net
assets and cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

In accordance with Government Auditing Standards we have also issued our report dated
December 21, 2010 on our consideration of Kingsley House, Inc.’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, grant agreements and other matters. The purpose of that report is to describe the scope
of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards and should be read in conjunction with this report in considering the results
of our audit.



http://www.rebowe.com

Our audit was performed for the purpose of forming an opinion on the basic financial statements

of the Organization taken as a whole. The accompanying Schedule of Support, Revenues and
Expenses in Accordance with United Way Requirements on pages 20 through 22, is not a required
part of the basic financial statements. Such information has not been subjected to the auditing
procedures applied in the basic financial statements and, accordingly, we express no opinion on it.
The accompanying Schedule of Expenditures of Federal Awards is presented for purposes of
additional analysis as required by U.S. Office of Management and Budget Circular A-133, "Audits of
States, Local Governments, and Non-Profit Organizations”, and is not a required part of the basic
financial statements. The Schedule of Federal Expenditures of Federal Awards has been subjected to
the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is
fairly stated in all material respects in relation to the basic financial statements taken as a whole.

QM&&W

December 21, 2010
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 KINGLSEY HOUSE, INC.
STATEMENT OF FINANCIAL POSITION
June 30, 2010 with Comparative Total for 2009

Temporarily Permanently 2010 2009
Unrestricted Restricted Restricted Total Total
ASSETS .
Cash and cash equivalents s 343,546 3 - $ - $ 343546 $ 512563
Investments 1,260,723 - “ 1,260,723 1,209,586
Due to/due from 72,469 (86,888) 14,419 - -
Unconditional promise to give - 551,109 - 551,109 536,962
~ Accounts receivable:
Government contracts 387,391 - - 387,391 356,018
Other 36,965 - - 36,965 35,126
Prepaid expenses 88,453 - - 88,453 134,214
Cash held for acquisition of property
and donor restricted purposes - 58,039 - 58,039 44,522
Long-term investments - - 179,269 179,269 139,793
Land, buildings, and equipment, net 1,091,720 4,245,500 - 5,337,220 5,695,402
TOTAL ASSETS $ 3,281,267 $ 4767760 § 193,688 $ 8242715 $ 8,664,186
LIABILITEES AND NET ASSETS
Accounts payable $ 343,631 $ 51 % - $ 343,682 $ 374838
Funds held for others - - - - -
Short-term debt - - - - -
Long-term debt - - - - -
TOTAL LIABILITIES 343,631 51 - 343,682 374,838
Net Assets .
Unrestricted 1,703,876 - - 1,703,876 1,769,886
Board designated 1,233,760 - - 1,233,760 1,160,694
Total Unrestricted 2,937,636 - - 2,937,636 2,930,580
Temporarily restricted - 4,767,709 - 4,767,709 © 5,204,555
Permanently restricted - - 193,688 193,688 154,213
TOTAL NET ASSETS 2,937,636 4,767,709 193,688 7,899,033 8,289,348

TOTAL LIABILITIES AND NET ASSETS § 3,281,267 $ 4767760 $ 193,688 $ 8242715 $ 8,664,186

See accompanying notes to financial statements.




KINGSLEY BOUSE, INC.
STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2010

REVENUES, GAINS AND OTHER SUFPORT
Federal and state contract revenues
Foundation and corporate contract revenues
Contributions
United Way
United Way funding for next year
Program fees
Other income
Transfers
Investment income
Net assets released from restrictions:

United Way funding for the year

Restrictions satisfied by payments
TOTAL REVENUES, GAINS,
AND OTHER SUPPORT

EXPENSES
Program services:
Pre-school day care
School age day care/youth
Adult day health care
Family Life Services
Resource Center
Health Care for All
Early Head Start
Resettlement and Recovery Services
Community and Supportive Services
Participants Meal Program
Supporting services:
Management and general
Fund-raising
TOTAL EXPENSES

INCREASE (DECREASE) IN NET ASSETS

NET ASSETS AT BEGINNING
OF YEAR

NET ASSETS AT END OF YEAR

See accompanying notes to financial statements.

Temporarily Permanently

Unrestricted Restricted Restricted Total
§ 4158088 S -8 - $ 4,158,088
1,257,067 (173,820) - 1,083,247
239,565 - 27,750 267,315
90,490 - - 90,490
- 551,109 - 551,109
88,650 - - 88,650
87,384 4 - 87,388
1,600 - (1,600) -
131,968 - 13,543 145,511
536,962 (536,962) - -
277,177 (277,177) - -
6,368,951 (436,846) 39,693 6,471,798
1,365,168 - - 1,365,168
434,814 - - 434,814
719,936 - - 719,936
522,092 - - 522,092
99,621 - - 99,621
472,293 - - 472,253
1,336,704 < - 1,336,704
397,460 - - 397,460
301,694 301,694
209,470 - - 209,470
923,247 - 218 923,465
79,396 - - 79,396
6,861,895 - 218 6,862,113
7,056 (436,846) 39,475 (390,315)
2,930,580 5,204,555 154,213 8,289,348
$§ 2937636 $ 4,761,109 § 193688 $ 7,899,033




KINGSLEY HOUSE,; INC.
STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2009

REVENUES, GAINS AND OTHER SUPPORT
Federal and state contract revenues
Foundation and corporate contract revenues
Contributions
United Way
United Way funding for next year
Program fees
Other income
Transfers
Investment income (loss) ’
Net assets released from restrictions:

United Way funding for the year

Restrictions satisfied by payments
TOTAL REVENUES, GAINS,
AND OTHER SUPPORT

"EXPENSES
Program services:
Pre-school day care
School age day carefyouth
Aduit day health care
Family Life Services
Resource Center
Health Care for All
Early Head Start
Resettlement and Recovery Services
Community and Supportive Services
Participants Mea) Program
Supporting services:
Management and general
Fund-raising
TOTAL EXPENSES

INCREASE (DECREASE) IN NET ASSETS

NET ASSETS AT BEGINNING
OF YEAR

NET ASSETS AT END OF YEAR

See accompanying notes to financial statements.
Y

Temporarily Permanently

Unrestricted Restricted Restricted Total
$ 3596432 3 - 3 - $ 3,596,432
1,004,430 1,710 1,006,140
333,012 66,681 - 399,693
247,777 - - 247,777
- 536,962 - 536,962
87,116 - - 87,116
- 69,451 - © 69,451
60,213 (60,213) - -
{114,612} - . (114,612)
275,000 (275,000) - -
299,754 (299,754) - -
5,858,573 (29,614) - 5,828,959
1,166,406 - - 1,166,406
461,596 - - 461,596
674,451 - - 674,451
352,550 - - 352,550
249,884 - - 249,884
425,844 - - 425,844
880,692 - - 880,692
452,725 - - 452,725
4,153 - - 4,153
260,676 - - 260,676
986,096 - - 986,096
102,182 - - 102,182
6,017,255 - - 6,017,255
(158,682) (29.614) - {188,296)
3,089,262 5,234,169 154,213 8,477,644
$ 2,930,580 § 5,204,555 5 154,213 $ 8289348
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KINGSLEY HOUSE, INC.

STATEMENTS OF CASH FLOWS
For the Years Ended June 30, 2010 and 2009

CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets
Adjustments to reconcile change in net assets to

net cash provided by (used in) operating activities:

Depreciation
Unrealized {gains) losses on investments
Realized (gains) losses on investments
Changes in assets and liabilities
(Increase) decrease in accounts receivable

(Increase) decrease in United Way funding for next year

{Increase) decrease in prepaid expenses
Increase (decrease) in accounts payable
Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of long-term investments
Purchases of investments
Proceeds from sales of investments
Purchase of land, buildings and equipment
Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Repayment on long-term debt
Net change in cash held for acquisition of property
Net cash used in financing activities

(continued)

2010 2009

$ (390,315) (188,296)
367,839 386,776

(77,977 120,142

19,293 53,145

(33,212) (103,197)

(14,147) (230,060)

45,761 (32,717)
(31,156) (39,766)
(113,914) (33,973)

(39,476) (2,907)

(528,962) - (651,888)

536,509 © 688,841

(9,657) (131,593)
(41,586) (97,547)

- (60,000)

(13,517) 4,196
(13,517) . (55,304)




KINGSLEY HOUSE INC.
STATEMENTS OF CASH FLOWS (CONT]NUED)
For the Years Ended June 30, 2010 and 2009

2009

2010
Net increase (decrease) in cash and cash equivalents . $ {169,017} $ (187,324)
Cash and cash equivalents, beginning of year- 512,563 699,887
Cash and cash equivalents, end of year $ 343,546 b 512,563
SUPPLEMENTAL DISCLOSURE OF CASH INFORMATION
$ -

Cash paid for interest $ -

See accompanying notes to financial statements.




KINGSLEY HOUSE, INC. |
NOTES TO FINANCIAL STATEMENTS
June 30, 2010 and 2009

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities

Kingsley House, Inc. (the “Organization™) is a United Way agency serving Southeast Louisiana.
The Organization obtains funds from governmental grants and donor contributions.
Approximately 64% and 10% of the Organization’s revenues for the year ended June 30, 2610
came from government programs and from the United Way. Approximately 62% and 13% of the
Organization’s revenues for the year ended June 30, 2009 came from government programs and
from the United Way.

Programs provided by the Organization are as follows:

Pre-School Day Care - A state licensed Head Start center is provided for 140 children.

School Age Day Care and Youth Programs — The agency operates after school |
programs for elementary children and teens as well as a full day summer camp.

Adult Day Health Care - The Agency operates an adult day health care program for 84
elderly or disabled adults and a senior center for persons over 60 years old.

Family Life Services - Intensive at-home counseling services are provided to families
in crisis and at-risk of baving their children removed from the home.

Resource Center — During the June 30, 2009 fiscal year the Organization maintained a
child welfare family resource center which provides family preservation and family
support services in Ascension, St. Charles, St. James and St. John Parishes in

. Southeast Louisiana. Due to budget constraints at the state level the major contract

supporting the resource center was not renewed resulting in the closure of the resource
center office on June 30, 2009. Limited services will still be provided in the service
area for a truancy abatement program.

Health Care for All - The agency has a program to increase enrollment, in Southeast
Louisiana, in the Louisiana Child Health Insurance Program, Louisiana Medicaid
Program and Louisiana Food Stamp Program.

Early Head Start — A state licensed Early Head Start center for 76 children.

Community and Supportive Services — The agency provides intensive case
management services for former St. Bernard Housing Development residents as they
resettle in a redeveloped mixed income community.

10




KINGSLEY HOUSE, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
June 30, 2010 and 2009 '

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Resettlement and Recovery Services - Following Hurricane Katrina, the Organization
developed a.program to help families recover from the effects of Hurricane Katrina by
providing intensive in-home counseling and conducting outreach activities designed to
respond to medical and nutritional needs of individuals and families.

Participant Meals Program — The Organization operates a full kitchen to prepare and
serve breakfast, lunch, and snacks to participants in the Pre-School Day Care, School Age
Day Care, and Youth and Adult Day Health Care programs.

Basis of Accounting .

The financial statements of the Organization have been prepared on the accrual basis of
accounting and accordingly, reflect all significant receivables, payables, and other liabilities.

Basis of Presentation

The Organization follows the provisions of Not-For-Profit Entities Topic of FASB ASC (FASB
ASC 958), which establishes external financial reporting for not-for-profit organizations which
includes three basis financial statements and classification of rescurces into three separate
categories of net assets, as follows:

Unrestricted - Net assets which are free of donor imposed restrictions; all revenues,
expenses, gains and losses that are not changes in permanently or temporarily restricted
net assets.

Temporarily Restricted - Net assets whose use by the Organization is limited by donor-
imposed stipulations that either expire by the passage of time or that can be fulfilled or
removed by actions of the Foundation pursuant to such stipulations.

Permanently Restricted - Net assets whose use by the Organization is limited by donor-
imposed stipulations that neither expire with the passage of time nor can be fulfilled and
removed by actions of the Organization.

11




KINGSLEY HOUSE, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
- June 30, 2010 and 2009

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Revenue Recognition

Contributions are recognized when the donor makes a promise to give to the Organization that is,
in substance, unconditional. Contributions that are restricted by the donor are reported as
increases in unrestricted net assets if the restrictions expire in the fiscal year in which the
contributions are recognized. All other donor-restricted contributions are reported as increases in
temporarily or permanently restricted net assets depending on the nature of the restrictions.
When a restriction expires, temporarily restricted net assets are reclassified to unrestricted net
assets. :

The Organization uses the allowance method to determine uncollectible unconditional promises
receivable. The allowance is based on prior years’ experience and management’s analysis of
specific promises made.

Donated Services

No amounts have been reflected in the financial statements for donated services requiring
specific expertise. However, many individuals volunteer their time and perform a variety of tasks
that assist the Organization with specific assistance programs, campaign solicitations, and
various committee assignments. The Organization received 10,341 and 11,908 volunteer hours
for the years ended June 30, 2010 and 2009, respectively.

Donated Assets

Donated marketable securities and other noncash donations are recorded as contributions at their
estimated fair values at the date of donation. Such donations are reported as unrestricted support
unless the donor has restricted the donated asset to a specific purpose. Assets donated with
explicit restrictions regarding their use and contributions of cash that must be used to acquire
property and equipment are reported as restricted support. Absent donor stipulations regarding
how long those donated assets must be maintained, the Organization reports expirations of donor
restrictions over the useful life of the donated asset. The Organization reclassifies temporarily
restricted net assets to unrestricted net assets over such useful life.

Expense Allocation

Expenses are charged to each program directly when the charge is identified to the program.
Program expenditures which cannot be directly identified to a program are allocated based on
square footage, usage statistics, employees, and ratio of program expenses to total expenses as
appropriate. Management and general expenses include those expenses that are not directly

identifiable with any other specific function but provide for the overall support and direction of
the Organization.
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KINGSLEY HOUSE, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
June 30, 2010 and 2009

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Income Tax Status

The Organization is exempt from federal income tax under Section 501{c)(3) of the Internal
Revenue Code. In addition, the Organization qualifies for the charitable contribution deduction
under Section 190(b)(1)(A) and has been classified as an organization that is not a private
foundation under Section 509(a)(2).

Cash and Cash Equivalents

For purposes of the Statement of Cash Flows, the Organization considers all unrestricted highly
liquid investments with an initial maturity of three months or less to be cash equivalents, except
that assets restricted for long-term purposes are not included as cash equivalents regardless of the
liquidity.

Investment Securities

The Organization follows the Financial Accounting Standards Board ASC 958, Not-For-Profit
Entities. Standards for accounting for investment securities are contained in FASB ASC 958-
320, Investments-Debt and Equity Securities. The Organization is required to report investments
with readily determinable fair values and all investments in debt securities at fair value. Gains
and losses, both realized and unrealized, interest and dividends are included in the statements of
changes in unrestricted net assets. Investments received as gifis are recorded at the fair value at
the date of the gift.

Land. Buildings and Equipment

Land, buildings and equipment are carried at cost. All expenditures for land, buildings and
equipment and the fair value of donated land, buildings and equipment in excess of $1,000 are
capitalized, except expenditures from -federal and other awards, which have different
_ capitalization thresholds and the Organization does not capitalize property purchased with
resources from grants that specify that the title remains with or reverts to grantor. Depreciation is
computed using the straight-line method over the estimated useful lives of the assets. The
estimated useful lives range from five to twenty five years,

Designation of Unrestricted Net Assets
It is the policy of the Board of Directors of the Organization to review its plans for future

property improvements and acquisitions from time to time and to designate appropriate amounts
to assure adequate financing of such improvements and acquisitions.
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KINGSLEY HOUSE, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
June 30, 2010 and 2009

NOTE1 - SUWARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Advertising

Advertising costs are expensed as incurred.

Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported

amounts and disclosures. Accordingly, actual resuits could differ from those estimates.

Subseguent Events

Subsequent events have been evaluated by management through December 21, 2010, the date the
financial statements were available to be issued.

NOTE 2 - TEMPORARILY RESTRICTED NET ASSETS

Substantially all of the restrictions on net assets at June 30, 2010 and 2009 relate to funds raised
through the Second Century Campaign, Capital Campaign, United Way funding for the next year
and prior years funds restricted to purchasing or improving equipment and facilities.

The Organization solicited contributions to renovate the existing facilities through its two Capital
Campaigns. Temporarily restricted net assets related to the Capital Campaigns represent the
undepreciated portion of renovation expenditures. In accordance with the Organization’s policy,
these restrictions will be released as the assets are depreciated,

Temporarily restricted net assets are available as follows:

2010 2009
United Way funding for next year $ 551,109 $ 536,962
Renovation of Kingsley House facility 4,245,500 4,522,677
Use restricted for facility improvements/operations _(28.900) 144,916

54,767,709 - $5,204.555

14




KINGSLEY HOUSE, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
June 30, 2010 and 2009

NOTE 3 - UNCONDITIONAL PROMISES TO GIVE
Unconditional promises to give consist of the following:

2010 2009

United Way services ' $ 551.109 § 536962
3 551,109 § 536962

All current year amounts are due in less than one year.

The amount due from the United Way consists of the general allocation of $551,109 and
$536,962 for 2010 and 2009, respectively.

NOTE 4 - INVESTMENTS

The following is a summary of investments at June 30, 2010 and 2009:

June 30, 2010
Cost or ‘ Unrealized
Donated Fair Appreciation
Value Value (Depreciation)
Money funds $ 48,965 $ 48965 § -
Greater New Orleans Foundation
Kingsley House Fund 59,035 63,724 4,689
Corporate bonds 526,225 506,042 (20,183)
Common stocks 736,532 818,169 81,637
Other - 3,092 3.092
£1370757  §$1.439992 § 69235
June 30, 2009
Cost or Unrealized
Donated Fair Appreciation
Value Value (Depreciation)
Money funds $ 82,647 $ 82647 $ -
Greater New Orleans Foundation
Kingsley House Fund 31,285 34,147 2,862
Corporate bonds 515,420 506,867 (8,553)
Common stocks 740,453 725718 (14,735)

$1,360.805  §$1.349379 3 __(20426)
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KINGSLEY HOUSE, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
June 30, 2010 and 2009

NOTE 4 - INVESTMENTS (CONTINUED)

Investments are included in the accompanying Statements of Financial Position at fair value as
foliows:

2010 2009
Investments : $1,260,723 $1,209,586
Long-term investments 179.269 139,793
- $1,439.992 $1,349.379

The following schedules summarize the investment retwrn and its classification in the
accompanying Statement of Activities:

June 30, 2010
Permanently
Unrestricted Restricted =~ Total
Interest and dividends $ 47075 § 2,752 $ 49,827
Net realized gains 8,257 244 8,501
Net unrealized gains 76.636 10, 547 87.183
Total investment income 5131968 § 13.543 $ 145511
June 30, 2009
Permanently
Unrestricted _Restricted Total
Interest and dividends : $ 58,675 § - $ 58,675
Net realized (losses) (53,145) - (53,145)
Net unrealized (losses) (120.,142) - (120.142)
Total investment (loss) 3 (114,612) $__ 3 _Qqua61)
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KINGSLEY HOUSE, INC. |
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
June 30, 2010 and 2009 ‘

NOTE 5 - LAND, BUILDINGS AND EQUIPMENT

At June 30, 2010, the costs and related accumulated depreciation of land, buildings and
equipment consisted of the following: :

Accumulated
Cost Depreciation Net

Land $ 87402 § - $ 87,402
Buildings 9,569,270 4,524910 5,044,360
Improvements 174,840 95,411 79,429
Construction in progress 23,292 - 23,292
Transportation equipment 115,627 115,627 -
Furniture, fixtures, and

equipment 571,208 468,471 102,737

$10,541,639 $5,204,419  $5,337,220

At June 30, 2009, the costs and related accumulated depreciation of land, buildings and '
equipment consisted of the following:

Accumulated
Cost Depreciation Net

Land $ 87402 § - $ 87402
Buildings 9,569,270 4,198,920 5,370,350
Improvements 174,841 91,342 83,499
Consfruction in progress 23,293 - 23,293
Transportation equipment 115,628 115,628 -
Fumiture, fixtures, and

equipment 561,551 430,693 130,858

$10,531,985 $4,836,583 $5,695,402

Depreciation expense for the years ended June 30, 2010 and 2009 was $367,839 and $386,776,
respectively.

NOTE 6 - LEASES

The Organization leases service facilities under the terms of annual renewal lease agreements
accounted for as operating leases requiring monthly payments of $2,050.

Lease expense for the years ended June 30, 2010 and 2009 was $31,150 and $35,840,
respectively.
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KINGSLEY HOUSE, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
June 30, 2010 and 2009

NOTE 7 - LINE OF CREDIT
The Organization has the following line of credit outstanding as of June 30, 2010:

Line of credit, unsecured, payable to a bank bearing interest at a variable annual rate (5 % at June
30, 2010); the line of credit was renewed through July 28, 2012; total credit line is $300,000.

There was no outstanding balance at June 30, 2010.

There were no borrowings under the line of credit for the years ended June 30, 2010 and June 30,
2009.

NOTE 8 - RETIREMENT PLAN

The Organization maintains a noncontributory defined confribution retirement plan for
employees who have attained age 21 and have completed eighteen months of service by January
1 or July 1 of the following year without going over a two year anniversary. Employees receive a
100% vested interest in all contributions by the Organization on their behalf. Contributions for
the period July 1, 2009 through June 30, 2010 were based on 3.5% of plan participants’ salaries.
Total retirement plan expense was $92,028 and $80,927 for the years ended June 30, 2010 and
2009, respectively. The Organization funds the retirement plan cost accrued for the year.

NOTE 9 - CONTINGENCIES

The Organization received a portion of its revenue from government grants, which are subject to
audit by the respective funding source. The ultimate determination of amounts received under
these programs generally is based upon allowable costs reported to and audited by such
governmental units. Until such audits have been completed and final settlement is reached, there
exists a contingency to refund any amount received in excess of allowance costs. Management is
of the opinion that no material liability will result from any such audits.

NOTE 10 - COMMITMENTS

In 2002, the Organization signed a Cooperative Endeavor Agreement with the Orleans Parish
School Board which provides for the right of use of a tract of land by the Organization from the
School Board. The right of use is for a term of 50 years. The right of use also contains a renewal
term of 49 additional years at the Organization’s option. The tract of land is divided into three
sections. As amended by the Orleans Parish School Board subsequent to Hurricane Katrina, the
right of use requires the Organization to build on each of the three sections within 10, 15, and 20
years, respectively. Failure to complete the improvements within the stipulated period results in
termination of the agreement for the section of land in which construction did not occur.
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KINGSLEY HOUSE, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
June 30, 2010 and 2609

NOTE 11 - BOARD OF DIRECTORS COMPENSATION:

The Board of Directors of Kingsley House serves and directs the Organization on a voluntary
basis. The Board does not receive compensation.

NOTE 12 - COUNCIL ON AGING

Contracts with the New Orleans Council on Aging for the year ending June 30, 2010 are as
follows.

Senior Center
Revenues _ § 56.458
Expenses: '
Compensation and related expenses $ 45,130
Supplies 1,442
Operating services 9.886
Net s -
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KINGSLEY HOUSE, INC.

SCHEDULE OF SUPPORT, REVENUE, AND EXPENSES
IN ACCORDANCE WITH UNITED WAY REQUIREMENTS
(UNAUDITED)

Year Ended June 30, 2010

Total Revenues, Gains and Other Support

per Statement of Activities $ 6,471,798
United Way Funding for the year 536,962
United Way Funding for next year (551,109)
Unearned revenue-net 173,820
Contribution for Equipment (9,655)
Contribution to permanently restricted fund (27,750)
Gain on sale of stock (8,499)
Unrealized gain on investments (87,183)
Other investment income 873

$ 6499257

Reconciliation of total expenses is as follows:
Total expenses per Statement of Activities $ 6,862,113
Miscellaneous (10,006)
Depreciation (367.839)
$ 6484268

ALLOCATION OF MANAGEMENT AND GENERAL EXPENSES

Management and general expenses were allocated to the various programs based on the ratio of
direct expenses for the specific program to total program expenses.

The specific programs include revenue grant funds which were restricted to the purchase of
furnishings, equipment and building improvements. These expenditures were capitalized and not
included in the expenses on the schedule at June 30, 2010.

Programs: .
Management & General $ 5220
Family Life 1,838
Methodist 2.597
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REBOWE & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS
CONSULTANTS

A PROFESSIONAL CORPORATION

3501 N. Causeway Blvd. » Suite 810 » P.O. Bax 6952 + Metairie, LA 70009
Phone (504) 837-9116 + Fax {504) 837-0123 » www.rebows.com

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Board of Directors

Kingsley House, Inc.
New Orleans, Louisiana

We have audited the financial statements of Kingsley House, Inc. (the “Organization™), as of and
for the year ended June 30, 2010, and have issued our report thereon dated December 21, 2010.
We conducted our audit in accordance with anditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Organization’s internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing
our opinions on the financial statemnents, but not for the purpose of expressing an opinion on the
effectiveness of its internal control over financial reporting. Accordingly, we do not express an
opinion on the effectiveness of the Organization’s internal control over financial reporting.

A deficiency in internal contro] exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and cormrect misstatements on a timely basis. A material weakness is a
deficiency, or combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a hmely basis.

Our consideration of intemal control over financial reporting was for the limited purpose
described in the first paragraph of this section and was not designed to identify all deficiencies in
internal control over financial reporting that might be deficiencies, significant deficiencies or
material weaknesses. We did not identify any deficiencies in internal control over financial
reporting that we consider to be material weaknesses, as defined above.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization’s financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances

of noncompliance or other matters that are required to be reported under Government Auditing
Standards.

This report is intended solely for the information and use of the Audit Committee, management,
the Board of Directors, the Legislative Auditor of the State of Louisiana, and federal awarding
agencies and pass-through entities and is not intended to be and should not be used by anyone
other than these specified parties. Under Louisiana Revised Statute 24:513, this report is
distributed by the Legislative Auditor as a public document.

Retowe & Company

December 21, 2010
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REBOWE & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS
CONSULTANTS

A PROFESSIONAL CORPORATION

3501 N. Caussway Bivd. » Suite 810 « P.O. Box 6952 « Melaivie, LA 70009
Phone (504) 8379116 » Fax (504) 837-0123 » www.rebowe.com

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE
WITH REQUIREMENTS THAT COULD HAVE
A DIRECT AND MATERIAL EFFECT ON EACH
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Board of Directors
Kingsley House, Inc.
New Orleans, Louisiana

Compliance

We have audited the compliance of Kingsley House, Inc. (the “Organization™) with the types of
compliance requirements described in the U. S. Office of Management and Budget (OMB)
Circular A-133 Compliance Supplement that could have a direct and material effect on each of
its major federal programs for the year ended June 30, 2010. The Organization's major federal
programs are idenfified in the summary of auditor's results section of the accompanying
Schedule of Findings and Questioned Costs. Compliance with the requirements of laws,
regulations, contracts, and grants applicable to each of its major federal programs is the
responsibility of the Organization's management. OQur responsibility is to express an opinion on
the Organization's compliance based on our audit.

We conducted our audit of compliance in accordance with anditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and
U.S. Office of Management and Budget Circular A-133. Those standards and OMB Circular A-
133 require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a
direct and material effect on a major federal program occurred. An audit includes examining, on
a test basis, evidence about the Organization’s compliance with those requirements and
performing such other procedures as we considered necessary in the circumstances. We believe
that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal
determination of the Organization's compliance with those requirements.

In our opinion, Kingsley House, Inc. complied, in all material respects, with the requirements

referred to above that are applicable to each of its major federal programs for the year ended
June 30, 2010.
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Internal Control Over Compliance

The management of Kingsley House, Inc. is responsible for establishing and maintaining effective
internal control over compliance with requirements of laws, regulations, contracts, and grants
applicable to federal programs. In planning and performing our audit, we considered the
Organization's internal control over compliance with requirements that could have a direct and material
effect on a major federal program in order to determine our auditing procedures for the purpose of
expressing our opinion on compliance and to test and report on internal control over compliance in
accordance with OMB Circular A-133, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of the Organization's internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis.

Our consideration of the internal control over compliance was for the limited purpose described in the -
first paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be deficiencies, significant deficiencies, or material weaknesses. We did not

identify any deficiencies in internal control over compliance that we consider to be material
weaknesses as defined above.

This report is intended solely for the information of the Audit Committee, management, Board of
Directors, the Legislative Auditor of the State of Louisiana, and federal awarding agencies and pass-

through entities and is not intended to be used by anyone other than these specified parties. Under

Louisiana Revised Statue 24:513, this report is distributed by the Legislative Auditor as a public
document.

Zetowe & Company

December 21, 2010
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KINGSLEY HOUSE, INC.

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Year Ended June 30, 2010
Federal Agency or
Federal Grantor/Pass-Through CFDA Pass-Through
Grantor/Program Title Number Number
U.S. Department of Health ?.nd Human Services:
Passed—through Total Community Action, Inc.
Head Start Act:
Head Start* ‘ 93.600 06CHO473
Early Head Start* 93.600 06YC0521
Head Start — ARRA* 93.708
Early Head Start - ARRA* : 93.709
Passed-through Louisiana Department of
Social Services:
Social Services Block Grant:
Family Preservation* 93.667 TID4034
Passed-through Louisiana Department of Health
and Hospitals
Office of Community Health
Services:
Nicholls State 93.958 0630KIN
Total U.S. Department of Health and Human Services
U.S. Department of Agriculture
Passed-through Louisiana Department of Education
Child and Aduit Care Food Program
Preschool/Early Head Start/
School Age 10.558 CC93-432

27

Federal
Expenditures

31,161,316
1,015,357
83,153
125,007
2.384.833

381.734

46,258

2,812,825

240.852



KINGSLEY HOUSE, INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (CONTINUED)

Year Ended June 30, 2010
: Federal Agency or
Federal Grantor/Pass-Through CFDA Pass-Through Federal
Grantor/Program Title Number Number ~  Expenditures

U.S. Department of Justice
Passed-through Louisiana Commission on Law

Enforcement
- Crime Victim Assistance
Youth 16.575 CD7-5-006 49,133
Juvenile Justice and Delinquency
Prevention 16.540 J06-8-014 20,205
69.338

U.S. Department of Education
Passed-through Louisiana Department of Education

Twenty First Century

Community Learning Center 84.287 662744 __ 56.898

Total Expenditures of Federal Awards $3,179,913
* Identified as a major program.

The accompanying footnotes are an integral part of this schedule.
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KINGSLEY HOUSE, INC.
NOTE TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended June 30, 2010

NOTE A - BASIS OF ACCOUNTING

The accompanying Schedule of Expenditures of Federal Awards includes the federal grant activity
of the Organization and is presented on the accrual basis of accounting. The information in this
schedule is presented in accordance with the requirements of OMB Circular A-133, “Audits of
States, Local Governments, and Non-Profit Organizations”. Therefore, some amounts presented in

this schedule may differ from amounts presented in, or used in the preparation of the basic
financial statements.

29




KINGSLEY HOUSE, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 2010

A. SUMMARY OF AUDITOR’S RESULTS

» The Auditor’s Report expresses an unqualified opinion on the financial statements of Kingsley
House, Inc. (the “Organization™).

¢ No significant deficiencies in internal control over financial reporting are reported in the
Independent Auditor’s Report on Internal Control Over Financial Reporting and on Compliance
and Other Matters Based on an Audit of Financial Statements Performed in Accordance with
Government Auditing Standards.

¢ No instances of noncompliance material to the financial statements of Kingsley House, Inc. are
reported in the Independent Auditor's Repori on Internal Control Over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards.

e No significant deficiencies relating to the audit of the major federal award programs are reported in
the Independent Auditor’s Report on Compliance with Requirements That Could Have a Direct
and Material Effect on Each Major Program and on Internal Control Over Compliance in
Accordance with OMB Circular A-133.

e The Auditor’s Report on compliance for the major federal award programs for the Organization
expresses an unqualified opinion on. all major federal programs.

o There were no findings that are required to be reported under Section 501(a) of OMB Circular A-
133. _

s A management letter was not issued for the year ended June 30, 2010.

» The programs tested as major programs for the fiscal year ended June 30, 2010 were:

Department of Health and Human Services:

Head Start (CFDA #93.600)
Early Head Start (CFDA #93.600)
Head Start - ARRA (CFDA #593.708)
Early Head Start - ARRA (CFDA #93.709)
Social Services Block Grant (CFDA #93.667)

* The threshold for distinguishing between Type A and Type B programs was $300,000.

* Kingsley House, Inc. was determined to be a low-risk auditee.
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KINGSLEY HOUSE, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
Year Ended June 30, 2010
B. SCHEDULE OF FiNDINGS RELATED TO THE FINANCIAL STATEMENTS
There were no findings related to the financial statements for the year ended June 30, 2010.

C. SCHEDULE OF FINDINGS AND QUESTIONED COSTS RELATED TO FEDERAL
AWARDS : :

There were no findings related to federal awards for the year ended June 30, 2010.
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KINGSLEY HOUSE, INC.
SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 2010
SECTION I - FINDINGS RELATED TO THE FINANCIAL STATEMENTS
There were no findings related to the financial statements for the year ended June 30, 2009.

SECTION II - FINDINGS AND QUESTIONED COSTS RELATED TO MAJOR FEDERAL
AWARD PROGRAMS

There were no findings related to federal awards for the year ended June 30, 2009.
SECTION III - MANAGEMENT LETTER

No management letter was issued for the year ended June 30, 2009.
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KINGSLEY HOUSE, INC.
CORRECTIVE ACTION PLAN
Year Ended June 30, 2010

There were no findings for the year ended June 30, 2010; therefore, there is no corrective action plan
from management.
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